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SOVIET ECONOMY: PROBLEMS AND OPPORTUNITIES 
ANNCR : 


WESTERN STUDIES OF THE SOVIET ECONOMY PREDICT THAT IT WILL 
NOT MEET THE GOALS OF ITS CURRENT FIVE-YEAR PLANT, BUT DO FORESEE 
MAJOR INCREASES IN SOVIET FOREIGN TRADE. VOA NEWS ANALYST JOHN 
ALBERT HAS THESE OBSERVATIONS, 

VOICE: 

A NEW STUDY UNDERTAKEN 8Y THE CENTRAL INTELLIGENCE AGENCY 
CONCLUDES THAT THE SOVIET UtiIOli IN ITS PRESENT 1976-80 ECONOMIC 
PLAN WILL ACHIEVE A GROWTH RATE OF 4 PERCENT ANNUALLY RATHER THAN 
THE 5 PERCENT PREDICTED BY SOVIET AUTHORITIES. COPT) THIS 
COMPARES WITH AN ANINUAL GROWTH RATE OF ONLY 3.8 PERCENT DURING 
THE 1971-75 PERIOD -- INSTEAD OF THE EXPECTED 5.8 PERCENT -- A 
SHORTFALL CAUSED MAINLY BY AGRICULTURAL PROBLEMS, HOWEVER, WHEN 
COMPARED WITH THE REST OF THE WORLD, THAT LOOKED RATHER GOOD, 

AS THE WEST SAW ITS GROWTH RATE SEVERELY RESTRICTED BY THE 
RECESSION. CEND OPT) 

THE SAME STUDY PREDICTS MAJOR INiPROVEMENTS IN SOVIET FOREIGN 
TRADE, EVEN BEYOND THE PLANHED EXPANSION, AND MAINLY WITH THE WEST. 
THE STUDY NOTES THAT MOSCOU'S S!!ITCHING FROH INVESTING IN NEW 
PROJECTS TO IMPROVING AND COMPLETING OLD ONES ACCOUNTS FOR THIS, 
INCLUDING THE INSTALLATION OF IMPORTED WESTERN CAPITAL GOODS. A 
PARTICULARLY HIGH PRIORITY IN IMPORTS FROM THE WEST HAVE BEEN 
FERTILIZER MANUFACTURING PLANTS, (OPT) THE IMPORTANCE OF THESE 
WESTERN IMPORTS TO THE SOVIET ECONOMY IS EMPHASIZED BY THE STUDY, 
"IMPORTS OF WESTERN TECHNOLOGY ARE NECESSARY TO NEET SOME 


PRODUCTION GOALS," SAYS THE REPOST, “AND DELIVERIES OF FOREIGN 
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GRAIN MAY BE CRUCIAL TO RESTORE FORWARD MOMEMTUM IN AGRICULTURE 
AND CONSUNPTION."' CEND OPT. 

THE REPORT EVEN SEES THE POSSIBILITY OF MOSCOW BECOMING AN 
IMPORTER OF OIL FROM THE OPEC COUNTRIES. UNLESS THE SOVIETS 
CURB CONSUMPTION GROWTH AND BOOST SIBERIAN PETROLEUM PRODUCTION 
ACCORDING TO PLAN, THEY MUST EITHER CURTAIL EXPORTS TO EASTERN 
AND WESTERN EUROPE OR BUY MORE OIL THEMSELVES. THE STUDY 
SUGGESTS MOSCOW MAY TRY SOME ARIIS-FOR-OIL SARTER AGREEMENTS. 

SOVIET FOREIGN TRADE, IT IS EMPHASIZED, IS STILL PLAGUED BY 
FOREIGN EXCHANGE SHORTAGES AND A RISING BALANCE OF PAYMENTS 
DEFICIT, BUT, AS ANOTHER REPORT FRO? BONN REVEALS, SOVIET 
EXPORTS TO THE WEST, ESPECIALLY WEST GERMANY, HAVE SEEN STEPPED 
UP IN RECENT MONTHS TO REDUCE THE FOREIGN DEBB. THE BONN 
ECONOMICS MINISTRY SAYS THAT IN THE FIRST SIX MONTHS OF THIS 
YEAR, DELIVERIES OF RA! MATERIALS, OIL AND NATURAL GAS FROM THE 
SOVIET UNION TO WEST GERMANY ROSE 50 PERCENT OVER LAST YEAR, 
WHILE WEST GERMAN EXPORTS TO THE SOVIET UNION ROSE ONLY BY THREE 
PERCENT. THIS IMPROVEMENT IN THE TRADE BALANCE I$ ALL THE MORE 
ISPORTANT TO THE SOVIET UNION AS WESTERN CONCERN OVER THE HUGE 
CREDITS TO MOSCOW BY WESTERN BANKS HAS BEEN GROWING. 

IN ITS OVERALL JUDGEMENT ADOUT TRENDS IN THE SOVIET 
ECONOMY, THE U.S. STUDY CONCLUDES THAT MOSCOW WILL BE ABLE ONCE 
MORE TO DELAY BASIC ECONOMIC REFORM. BUT THE TEMPORARY BENEFITS 
OF IMPORTED WESTERN TECHNOLOGY AND CAPITAL GOODS WILL NOT SOLVE 
BASIC ECONOMIC PROBLEMS. AND THE STUDY SAYS THAT POSTPONING 
TOUGH POLITICAL AND ECONOMIC DECISIONS ONLY MAKES THEM MORE 
DIFFICULT. THE MOST SERIOUS PROBLEMS INVOLVE MANPOWER, INVESTMENT 
AND PRODUCTIVITY, THE VERY SOURCES OF GROWTH. THE STUDY CONCLUDES 


THAT THE ONLY REMEDY FOR MOSCOW'S BASIC ECONOMIC PROBLEMS IS 
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SYSTEMATIC MODERNIZZATION, AND PARTICULARLY DECENTRALIZATION OF 
BUREAUCRATIC CONTROL, AS WELL AS NEW INCENTIVES FOR EFFICIENCY. 
WITHOUT THIS DECENTRALIZATION, SAYS THE STUDY, THE SOVIET 
UNION WILL BE UNABLE TO IMPROVE PRODUCT QUALITY, PRODUCTION 
EFFICIENCY AND THE AVAILABILITY OF CONSUMER GOODS -- ALL GOALS 
PROCLAIMED IN OFFICIAL POLICY STATEMENTS. IT IS CLEAR, THE 
STUDY CONCLUDES, THAT INDUSTRY AND DEFENSE REMAIN THE PRIORITY 
SECTORS, ALTHOUGH AGRICULTURE AND THE CONSUMER ARE ONCE MORE 
PROMISED MORE ATTENTION THAN IN THE PREVIOUS FIVE-YEAR PLAN. 
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